
Northville Downtown Development Authority
(a component unit of the City of Northville, Michigan)

Financial Report

with Supplementary Information

June 30, 2023



Northville Downtown Development Authority

Contents

Independent Auditor's Report 1-2

Management's Discussion and Analysis 3-6

Basic Financial Statements

Fund/Government-wide Financial Statements:
Statement of Net Position/Governmental Fund Balance Sheet 7
Statement of Activities/Governmental Fund Statement of Revenue, Expenditures, and

Changes in Fund Balance 8

Notes to Financial Statements 9-15

Required Supplementary Information 16

Budgetary Comparison Schedule - General Fund 17



Independent Auditor's Report

To the Board of Directors
Northville Downtown Development Authority

Opinions

We have audited the financial statements of the General Fund and the governmental activities of Northville
Downtown Development Authority (the "DDA"), a component unit of the City of Northville, Michigan, as of and for
the year ended June 30, 2023 and the related notes to the financial statements, which collectively comprise the
DDA's basic financial statements, as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects, the
financial position of the General Fund and the governmental activities of the DDA as of June 30, 2023 and the
changes in its financial position for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
(GAAS). Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the DDA and to meet
our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions. 

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the DDA's ability to continue as a going concern for
12 months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter. 

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and, therefore, is not a
guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements. 
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To the Board of Directors
Northville Downtown Development Authority

In performing an audit in accordance with GAAS, we:

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the
DDA's internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the DDA's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and the major fund budgetary comparison schedule, as identified in the table of contents,
be presented to supplement the basic financial statements. Such information is the responsibility of management
and, although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, which considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management's responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

November 2, 2023
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Northville Downtown Development Authority 
Management’s Discussion and Analysis 

June 30, 2023 
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The following discussion and analysis of the financial performance of Northville Downtown Development 
Authority (the “DDA”) provides an overview of the DDA’s financial activities for the fiscal year ended June 
30, 2023. Please read it in conjunction with the DDA’s financial statements.  

Financial Highlights 

The DDA staff allocates its time between marketing, business recruitment and retention, planning, 
parking, administrative duties, and special events. Time is also spent working with the City of Northville, 
the Northville Central Business Association, and the Chamber of Commerce to achieve and maintain a 
vibrant and economically viable downtown.   

The DDA captured $809,575 in tax increment revenue. This was an increase of 5 percent from the prior 
year. The DDA levied 1.8093 mills for operations, which generated $66,728, up 5 percent from the prior 
year.  

The State of Michigan reimbursed the DDA $24,431 for losses related to the small taxpayer exemption 
on personal property taxes.  

The Northville City Council extended the downtown street closures and social district which were initiated 
in 2020. This required additional supplies, material, and labor to maintain the area in and around the 
social district. The DDA provides music for downtown residents and visitors every Friday and Saturday 
from May through November. The DDA sponsors popular downtown events such as the Friday Night 
Concerts, Skeletons are Alive, Chillin’ in the Ville, and a Holiday to Remember.  In April 2023, the 
Northville City Council voted to close the streets to vehicular traffic seasonally, from May until November.  

Downtown Northville is home to ten electric vehicle (EV) charging stations. The DDA partnered with 
ReadE Charging to install the EV charging stations located in three separate locations throughout the 
downtown. All ten of the EV charging stations were recently replaced with newer technology. In addition, 
QR codes were introduced to provide instructions on how to use the chargers. The DDA is able to monitor 
the use of the equipment to make decisions on future expansion.  

The DDA continues to operate, maintain, and provide service to all of the physical facilities in downtown 
Northville. Seasonal maintenance workers are utilized to weed, water, and maintain the landscape 
material downtown. The number of seasonal workers has increased significantly in order to meet the 
demands of the social district. Contract services are utilized for landscape installation, irrigation, and 
electrical work. In cooperation with the City’s Department of Public Works, the DDA ensures that 
downtown Northville operates at a high level, both functionally and aesthetically. 
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June 30, 2023 
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Using this Annual Report 

This annual report consists of a series of financial statements. The statement of net 
position/governmental fund balance sheet and the statement of activities/governmental fund revenue, 
expenditures, and changes in fund balance provide information about the activities of the DDA as a whole 
and present a longer-term view of the DDA’s finances. This longer-term view uses the accrual basis of 
accounting so that it can measure the cost of providing services during the current year and whether the 
taxpayers have funded the full cost of providing government services. 

The fund financial statements present a short-term view; they tell us how the taxpayers’ resources were 
spent during the year, as well as how much is available for future spending. Fund financial statements 
also report the DDA’s operations in more detail than the government-wide financial statements.  

The DDA as a Whole 

The following table shows, in a condensed format, the current year’s net position compared to the two 
prior years: 

 
 
The DDA planned for an increase in fund balance resulting in a higher cash balance.  However, it was 
higher than expected due to projects not fully completed at year end which will continue into the next 
fiscal year.  These projects include updating the DDA plan and expanding the boundaries and completion 
of a building inventory database. In addition, the contribution towards the parking system maintenance 
was lower than expected. 

The increase in current liabilities is related to the change in compensated absences and timing of 
accounts payable.  Overall, net position increased 9 percent.   
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The following table shows the changes in net position during the current year in comparison with the two 
prior years: 

 

The increase in other income is due to a favorable interest rate environment, higher than normal 
sponsorship revenue, and a developer reimbursement for costs associated with the updated DDA plan 
and boundary expansion. The decrease in the personal property tax loss reimbursement was due to 
higher personal property values on two new businesses. 
 
The increase in design committee expenses is primarily due to the replacement of light poles and higher 
seasonal wages.  The increase in the marketing committee is primarily related to two new events in 
downtown.  Less assistance from the public works department was required due to having sufficient 
seasonal employees this year.  The increase in the economic development committee expenses is due 
to the DDA’s share of a pedestrian plan. 
  
The DDA’s Fund 

The DDA maintains one fund, the General Fund. The fund provides detailed information about the DDA 
as a whole. The use of this fund helps to manage money for specific purposes, as well as to show 
accountability for certain activities.  
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General Fund Budgetary Highlights 

The General Fund accounts for all programming, maintenance, construction, and administrative functions 
of the DDA within the DDA boundaries. The budget is monitored closely and amended quarterly.  

Capital Asset and Debt Administration 

The DDA contributes financial support to the City of Northville for some of the construction and 
maintenance of assets within the DDA’s boundaries. Most of those costs are recorded in the financial 
statements under the category of design committee expense. The DDA does not have any capital assets 
of its own.  

Captured tax revenue is pledged to pay for the 2013 refunding bonds issued by the City of Northville for 
completed streetscape improvements.  The final payment of those bonds will be in April 2025. 

Economic Factors and Next Year’s Budgets and Rates 

The DDA will continue to focus attention and resources on business recruitment and retention efforts in 
the downtown area. Expenditures continue to grow at a faster rate than revenue, which will continue to 
be a challenge for the DDA.  

If the DDA boundaries are expanded and a the DDA plan is amended as planned, the Library will opt out 
of future capture per their right.  This would result in a loss of captured tax revenue of approximately 
$28,000 for next two fiscal years. 

Contacting the DDA’s Management 

This financial report is intended to provide the citizens, taxpayers, customers, and investors with a general 
overview of the DDA’s finances and to show the DDA’s accountability for the money it receives. If you 
have questions about this report or need additional information, we welcome you to contact Northville 
Downtown Development Authority’s office at 215 West Main Street, Northville, Michigan 48167, or via 
the DDA’s website at www.downtownnorthville.com. 

 

http://www.downtownnorthville.com/


Northville Downtown Development Authority

Statement of Net Position/Governmental Fund Balance Sheet

June 30, 2023

General Fund
Adjustments

(Note 3)

Statement of Net
Position - Full
Accrual Basis

Assets
Cash and cash equivalents $ 5,738 $ - $ 5,738
Investments (Note 4) 495,752 - 495,752
Other receivables 14,720 - 14,720

Prepaid expenses and other assets 17,925 - 17,925

Total assets $ 534,135 - 534,135

Liabilities
Accounts payable $ 34,472 - 34,472
Accrued liabilities and other 10,818 59,192 70,010

Unearned revenue 21,200 - 21,200

Total liabilities 66,490 59,192 125,682

Fund Balance/Net Position
Fund balance:

Nonspendable - Prepaids 17,925 (17,925) -
Committed - Street improvements 94,400 (94,400) -
Assigned:

Subsequent year's budget 88,008 (88,008) -
Compensated absences 59,192 (59,192) -
Bollards 96,105 (96,105) -

Unassigned 112,015 (112,015) -

Total fund balance 467,645 (467,645) -

Total liabilities and fund balance $ 534,135

Net position - Unrestricted $ 408,453 $ 408,453

See notes to financial statements. 7



Northville Downtown Development Authority

Statement of Activities/Governmental Fund Statement of Revenue,
Expenditures, and Changes in Fund Balance

Year Ended June 30, 2023

General Fund
Adjustments

(Note 3)

Statement of
Activities - Full
Accrual Basis

Revenue
Captured taxes (Note 5) $ 809,575 $ - $ 809,575
Operating levy 66,728 - 66,728
Personal property tax loss reimbursement 24,431 - 24,431

Other income 91,868 - 91,868

Total revenue 992,602 - 992,602

Expenditures
Design committee 259,745 2,599 262,344
Marketing committee 169,346 2,599 171,945
Parking committee 165,315 1,299 166,614
Organizational committee 95,768 3,249 99,017
Public works 19,634 - 19,634
Economic development 67,362 3,249 70,611

Debt service - Pass-through commitment 169,880 - 169,880

Total expenditures 947,050 12,995 960,045

Net Change in Fund Balance/Net Position 45,552 (12,995) 32,557

Fund Balance/Net Position - Beginning of year 422,093 (46,197) 375,896

Fund Balance/Net Position - End of year $ 467,645 $ (59,192) $ 408,453

See notes to financial statements. 8



Northville Downtown Development Authority

Notes to Financial Statements

June 30, 2023

Note 1 - Significant Accounting Policies

The accounting policies of Northville Downtown Development Authority (the "DDA") conform to accounting
principles generally accepted in the United States of America (GAAP), as applicable to governmental
units. The following is a summary of the significant accounting policies used by Northville Downtown
Development Authority.

Reporting Entity 

Northville Downtown Development Authority was formed under Act 197 of the Public Acts of 1975 to
develop downtown Northville. A revised development plan was adopted in 1993 that provided the financing
framework for the construction of downtown parking facilities. The final payment was made during the
year ended June 30, 2009. 

During fiscal year 2015, the DDA amended and restated its development plan and tax increment financing
plan. The development area boundary was expanded to have the same geographic limits as the DDA
district.

The DDA is governed by an appointed 11-member board of directors (the "board").

The accompanying financial statements pertain to the financial activities of the DDA. In accordance with
governmental accounting principles, there are no separate legal entities appropriate to be reported within
these financial statements. The DDA's financial activities have also been presented within the financial
statements of the City of Northville, Michigan (the "City") as a component unit.

Report Presentation 

The government-wide financial statements report information on all of the activities of the DDA. For the
most part, the effect of interfund activity has been removed from these statements. Governmental
activities are normally supported by taxes.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenue. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenue includes (1) charges to customers or applicants for goods,
services, or privileges provided and (2) operating grants and contributions that are restricted to meeting
the operational or capital requirements of a particular function.

Basis of Accounting 

The governmental funds use the current financial resources measurement focus and the modified accrual
basis of accounting. This basis of accounting is intended to better demonstrate accountability for how the
government has spent its resources. 

Expenditures are reported when the goods are received or the services are rendered. In addition, debt
service expenditures, claims, and judgments are recorded only when payment is due.

Revenue is not recognized until it is collected or collected soon enough after the end of the year that it is
available to pay for obligations outstanding at the end of the year. For this purpose, the DDA considers
amounts collected within 60 days of year end to be available for recognition. 

Revenue is recognized in the accounting period in which it becomes both measurable and available to
finance expenditures of the fiscal period. All other revenue items are considered to be available only when
cash is received by the DDA. 

When an expense is incurred for the purpose for which both restricted and unrestricted net position or
fund balance are available, the DDA's policy is to first apply restricted resources. When an expense is
incurred for the purpose for which amounts in any of the unrestricted fund balance classifications could be
used, it is the DDA's policy to spend funds in this order: committed, assigned, and unassigned.

9



Northville Downtown Development Authority

Notes to Financial Statements

June 30, 2023

Note 1 - Significant Accounting Policies (Continued)

The General Fund is the DDA's only operating fund. It accounts for all financial resources of the general
government.

Specific Balances and Transactions 

Cash and Cash Equivalents and Investments

Cash and cash equivalents include cash on hand, demand deposits, and short-term investments with a
maturity of three months or less when acquired. Investments are reported at fair value or estimated fair
value. Pooled investment income is allocated using a weighted average of balance for the principal. 

Capital Assets

Capital assets are defined by the DDA as assets with an initial individual cost of more than $5,000 and an
estimated useful life in excess of one year. The DDA has no assets that meet these criteria.

Net Position Flow Assumption

The DDA will sometimes fund outlays for a particular purpose from both restricted (e.g., restricted bond or
grant proceeds) and unrestricted resources. In order to calculate the amounts to report as restricted net
position and unrestricted net position in the government-wide and proprietary fund financial statements, a
flow assumption must be made about the order in which the resources are considered to be applied. It is
the government's policy to consider restricted net position to have been depleted before unrestricted net
position is applied.

Compensated Absences (Vacation and Sick Leave)

It is the DDA's policy to permit employees to accumulate earned but unused sick and vacation pay
benefits. After 10 years of service, employees may receive payment of the accumulated sick leave
balance at the rate of 50 percent upon retirement or 25 percent for other types of termination. A liability is
accrued when incurred in the government-wide financial statements. The assignment for compensated
absences as of June 30, 2023 is $59,192.

Fund Equity

Nonspendable - Amounts that are not in spendable form or are legally or contractually required to be
maintained intact

Restricted - Amounts that are legally restricted by outside parties, constitutional provisions, or enabling
legislation for use for a specific purpose

Committed - Amounts that have been formally set aside by the DDA's board of directors for use for
specific purposes. Commitments are made and can be rescinded only via resolution of the DDA's board of
directors.

Assigned - Intent to spend resources on specific purposes expressed by the DDA's board of directors

Unassigned - Amounts that do not fall into any other category above

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the period. Actual
results could differ from those estimates.

10



Northville Downtown Development Authority

Notes to Financial Statements

June 30, 2023

Note 2 - Stewardship, Compliance, and Accountability

Budgetary Information

Annual budgets are adopted on a basis consistent with generally accepted accounting principles and state
law for the General Fund. All annual appropriations lapse at fiscal year end. The annual budget is
prepared by the director and then reviewed by the DDA board. After the budget is approved by the DDA
board, it is then presented to the City of Northville, Michigan for approval prior to the start of the fiscal
year. The budget is reviewed by the DDA board and the City on a quarterly basis and amended as
necessary. 

The budget document presents information by fund, function, department, and line items. The legal level
of budgetary control adopted by the governing bodies is the department level. Unexpended appropriations
lapse at year end; encumbrances are not included as expenditures. During the current year, the budget
was amended in a legally permissible manner. The budget has been prepared in accordance with
accounting principles generally accepted in the United States of America. The comparison of actual
results of operations to the General Fund budget is presented for analytical purposes only.

Note 3 - Reconciliation of Government-wide and Fund Financial Statements

Total fund balance and the net change in fund balance of the DDA's governmental fund differ from net
position and changes in net position of the governmental activities reported in the statement of net
position/governmental fund balance sheet and statement of activities/governmental fund statement of
revenue, expenditures, and changes in fund balance. This difference results primarily from the long-term
economic focus of the statement of net position and statement of activities versus the financial resources
measurement focus of the governmental fund balance sheet and statement of revenue, expenditures, and
changes in fund balance.

The reconciliation of fund balance to net position relates to compensated absences that are included as a
liability for the statement of net position/governmental fund balance sheet. The reconciliation of the net
change in fund balance to net change in net position relates to the increase in the accrual for long-term
compensated absences, which are reported as expenditures in the statement of activities but are not
reported as expenditures in the governmental fund.

Note 4 - Deposits and Investments

Michigan Compiled Laws Section 129.91 (Public Act 20 of 1943, as amended) authorizes local
governmental units to make deposits and invest in the accounts of federally insured banks, credit unions,
and savings and loan associations that have offices in Michigan. The law also allows investments outside
the state of Michigan when fully insured. The local unit is allowed to invest in bonds, securities, and other
direct obligations of the United States or any agency or instrumentality of the United States; repurchase
agreements; bankers' acceptances of United States banks; commercial paper rated within the two highest
classifications that matures no more than 270 days after the date of purchase; obligations of the State of
Michigan or its political subdivisions that are rated as investment grade; mutual funds composed of
investment vehicles that are legal for direct investment by local units of government in Michigan; and
investment pools organized under the Surplus Funds Investment Pool Acts of the State of Michigan. The
investment policy adopted is in accordance with Public Act 196 of 1997 and has authorized investment in
all vehicles covered by the state statute listed above.

Cash and investments are subject to several types of risk. At year end, the carrying amount of the DDA's
cash and investments is included with the City's cash and investments pool. For the purpose of risk
disclosure, it is not practical to allocate risk to each entity in the investment fund. The disclosures below
are related to the overall risk for the cash and investments totals that are presented in the City's financial
statements. The DDA's cash and investments, however, represent approximately 3.1 percent of the total
portfolio managed by the City.

11



Northville Downtown Development Authority

Notes to Financial Statements

June 30, 2023

Note 4 - Deposits and Investments (Continued)

Custodial Credit Risk of Bank Deposits

Custodial credit risk is the risk that, in the event of a bank failure, the entity's deposits may not be returned
to it. The policy for custodial credit risk limits bank options to those approved by the DDA. All banks must
supply audited financial statements, proof of state registration, and certification of compliance with the
investment policy. Overall, the DDA had bank deposits of $598 (checking and savings accounts) that were
uninsured and uncollateralized. As of June 30, 2023, two banks are utilized for the deposit of DDA funds.

Interest Rate Risk 

Interest rate risk is the risk that the value of investments will decrease as a result of a rise in interest rates.
The DDA's investment policy does not restrict investment maturities other than commercial paper, which
can only be purchased with a 270-day maturity. 

At year end, the DDA had the following investments:

Investment Fair Value

Weighted-
average Maturity

(Days)

Primary Government

U.S. Treasury securities $ 34,733 991
Federal agency bonds 197,449 618
Municipal bonds 117,581 421

Total $ 349,763

Credit Risk

State law limits investments in commercial paper to the top two ratings issued by nationally recognized
statistical rating organizations. The DDA has no investment policy that would further limit its investment
choices. As of year end, the credit quality ratings of debt securities (other than the U.S. government) are
as follows: 

Investment

Percentage of
DDA Portfolio

Allocation Rating
Rating

Organization

Pooled funds %19.10 AAAm S&P
U.S. Treasury securities 7.00 AA+ S&P
Federal agency bonds 39.90 AA+ S&P
Investments at amortized cost - Comerica J Fund 7.30 Not Rated N/A
Investments at amortized cost - Federated Treasury

Obligation Fund 3.00 AAAm S&P
Municipal bonds 18.30 AA- to AAA S&P
Municipal bonds 5.40 Aa1 Moody's

Concentration of Credit Risk

It is the City's policy to diversify its investment portfolio with a goal of 5 percent maximum exposure to any
one credit risk at the time of purchase. This requirement does not apply to investments issued by the U.S.
government or its agencies, investments in mutual funds, external investment pools, and other pooled
investments. At June 30, 2023, more than 5 percent of the City's investments are in the following agency
securities:

Federal Farm Credit Bank %17
Federal Home Loan Bank 13
Freddie Mac 5

12



Northville Downtown Development Authority

Notes to Financial Statements

June 30, 2023

Note 4 - Deposits and Investments (Continued)

Fair Value Measurements

The DDA categorizes its fair value measurements within the fair value hierarchy established by generally
accepted accounting principles. The hierarchy is based on the valuation inputs used to measure the fair
value of the asset. Level 1 inputs are quoted prices in active markets for identical assets, Level 2 inputs
are significant other observable inputs, and Level 3 inputs are significant unobservable inputs.
Investments that are measured at fair value using net asset value per share (NAV) (or its equivalent) as a
practical expedient are not classified in the fair value hierarchy below.

In instances where inputs used to measure fair value fall into different levels in the above fair value
hierarchy, fair value measurements in their entirety are categorized based on the lowest level input that is
significant to the valuation. The DDA's assessment of the significance of particular inputs to these fair
value measurements requires judgment and considers factors specific to each asset. 

The DDA has the following recurring fair value measurements as of June 30, 2023: 

Assets Measured at Carrying Value on a Recurring Basis
at June 30, 2023

Quoted Prices in
Active Markets

for Identical
Assets

(Level 1)

Significant Other
Observable

Inputs
(Level 2)

Significant
Unobservable

Inputs
(Level 3) 

Balance at
June 30, 2023

Debt securities:
U.S. Treasury securities $ - $ 34,733 $ - $ 34,733
Federal agency bonds - 197,449 - 197,449
Municipal bonds - 117,581 - 117,581

Total debt securities $ - $ 349,763 $ - 349,763

Investments measured at NAV -
Michigan CLASS investment pool 94,890

Total assets $ 444,653

The fair value of debt securities at June 30, 2023 was determined primarily based on Level 2 inputs. The
DDA estimates the fair value of these investments using quoted market prices and other market data for
the same or comparable instruments and transactions in establishing prices, discounted cash flow
models, and other pricing models. 

The valuation method for investments measured at net asset value per share (or its equivalent) is
presented below:

Investments in Entities that Calculate Net Asset Value per Share

The DDA holds investments through the Michigan CLASS Investment Pool. These investments are
measured at the NAV per share (or its equivalent). The Michigan CLASS Investment Pool invests in U.S.
Treasury obligations, federal agency obligations of the U.S. government, high-grade commercial paper
(rated "A1" or better), collateralized bank deposits, repurchase agreements (collateralized at 102 percent
by treasuries and agencies), and approved money market funds. The program is designed to meet the
needs of Michigan public sector investors. It purchases securities that are legally permissible under state
statutes and are available for investment by Michigan counties, cities, townships, school districts,
authorities, and other public agencies. At June 30, 2023, there were no unfunded commitments or
redemption restrictions on these investments.
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Northville Downtown Development Authority

Notes to Financial Statements

June 30, 2023

Note 4 - Deposits and Investments (Continued)

Pooled Investments Similar to Rule 2a7

Bank pools totaling $51,099 are recorded at amortized cost in accordance with GASB Statement No. 79,
Certain External Investment Pools and Pool Participants, and are not included in the fair value tables
above. These investments are held in the Comerica J Fund and Federated Treasury Obligation Fund and
are not subject to any limitations or restrictions on withdrawals.

Note 5 - Captured Taxes

Captured taxes represent the property taxes on the increment in taxable value of the downtown
development district property since the adoption of the development plan. These taxes are earmarked for
debt retirement purposes and other purposes consistent with the development plan.

Based on the 2022 taxable value subject to capture, the taxes captured by Northville Downtown
Development Authority are as shown below:

City of Northville, Michigan $ 469,781
Wayne County, Michigan 200,775
Wayne County Parks 7,436
Schoolcraft Community College 69,130
Huron Clinton Metropolitan Authority 6,303
Northville District Library 27,652
Wayne County Public Safety 28,498

Total $ 809,575

Note 6 - Commitments

The DDA has pledged future tax increment revenue for the payment of the 2013 refunding bonds issued
by the City of Northville, Michigan for the completed streetscape improvement project. Future debt service
payments on those refunded bonds are as follows:

Years Ending Principal Interest Total

2024 $ 160,000 $ 10,075 $ 170,075
2025 165,000 5,114 170,114

Total $ 325,000 $ 15,189 $ 340,189

Note 7 - Retirement Plan

The City of Northville, Michigan sponsors the pension plan on behalf of Northville Downtown Development
Authority. The employer of record for the DDA is the City of Northville, Michigan. The DDA has only one
employee who participates in the defined contribution pension plan; however, this individual is not eligible
to participate in the City's postretirement health care plan. Accordingly, the employee of the DDA
participates in the City's employee benefit programs and policies and is pooled with city employees for
benefits administration subject to specific benefits outlined in an employment contract with the DDA
director. The City charges the DDA for its pro rata share of employee fringe benefit costs in the same
manner as city departments are charged for fringe benefits. Employees are eligible to participate in the
defined contribution pension plan from the date of employment. As established by City Council action, the
DDA contributes 13 percent of employees' gross earnings for eligible full-time employees. The DDA's
contribution plus investment earnings are fully vested by the affected employee after seven years of
service. There are no retirees of the DDA. A description of the pension plan and related overall funding
levels may be obtained from the City of Northville, Michigan's financial statements. Those statements may
be obtained by contacting the City of Northville, Michigan, 215 West Main Street, Northville, MI 48167. 
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Northville Downtown Development Authority

Notes to Financial Statements

June 30, 2023

Note 7 - Retirement Plan (Continued)

The DDA's total payroll during the current year was $209,066. The current year contribution was
calculated based on covered payroll of $90,266, resulting in an employer contribution of $11,735. Total
payroll is greater than covered payroll because part-time staff's and the Department of Public Works'
wages are specifically not included in the DDA's covered payroll.
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Required Supplementary Information
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Northville Downtown Development Authority

Required Supplementary Information
Budgetary Comparison Schedule - General Fund

Year Ended June 30, 2023

Original Budget
Amended

Budget Actual

Variance with
Amended

Budget

Revenue
Captured taxes $ 814,558 $ 815,346 $ 809,575 $ (5,771)
Operating levy 67,216 66,728 66,728 -
Personal property tax loss reimbursement 36,000 24,431 24,431 -

Other income 59,980 96,452 91,868 (4,584)

Total revenue 977,754 1,002,957 992,602 (10,355)

Expenditures
Design committee 260,200 269,685 259,745 (9,940)
Marketing committee 165,695 176,750 169,346 (7,404)
Parking committee 186,700 171,390 165,315 (6,075)
Organizational committee 85,505 107,940 95,768 (12,172)
Public works 34,660 22,800 19,634 (3,166)
Economic development 38,065 70,010 67,362 (2,648)

Debt service 169,880 169,880 169,880 -

Total expenditures 940,705 988,455 947,050 (41,405)

Net Change in Fund Balance 37,049 14,502 45,552 31,050

Fund Balance - Beginning of year 422,093 422,093 422,093 -

Fund Balance - End of year $ 459,142 $ 436,595 $ 467,645 $ 31,050
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